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REGULATIONS, DATED 18TH DIlCEMBER 1973,· MADE BY THE. MINISTRY OF 
COMMERCE UNDER SECTIONS 7(3) AND (4) AND 53(1) OF THE INSURANCE 
COMPANIES AMENDMENT ACT 1973. 

The Ministry of Commerce, on behalf of the· Secretary of State and in 
exercise of ,the powers conferred upon it by sections 7(3) ancl (4) and 53(1) 
of the Insurance Companies Amendment Act 1973(a) and of all other powers 
enabling it in that behalf, hereby makes the following Regulations:-

Citation and commencement 
1. These Regulations may be cited as the If!.surance Companies 

. (Identification of Long Term Assets and Liabilit~es)" Regulations (Northern 
Ireland) 1973 and shall come into operation on 1st January 197~. 

Interpretation 
2. In these Regulations-
"asset" includes any part of an asset; 
"base date", in relation to a company, means the last day of its current 

financial year;· . . 
"current financial year", in relation to a company, means the financial 

year of the company which ends next after the date on which these 
Regulations are made; 

"liability" inqludes any.part of a liability; 
"next .financial year", in relation to a company, means the financiai year 

of the company which begins next after the date on which these 
Regulations are made; . 

"other business;', in relation to a company, means such of that company's 
business as is not long term busines; 

. "relevant date", in relation to a company, means the last day of its next 
. financial year; and 

"the apportionment fraction" basi the meaning assigned to it by the 
Schedule to these Regulations. 

Application 
3.-(1) These· Regulations apply to every insurance company to which 

the Insurance Companies Act (Northern Ireland) 1968~b) applies which was 
carrying on long term business at 25th July 1973, and are made for the 
purposes of paragraph (a) of section 7(3) of the Insurance Companies Amend
ment Act 1973. 

(2) The arrangements to be made during the next financial year by 
companies to· whicl} these Regulations apply for identifying their assets and 
liabilities as on the relevant date which are attributable to their long term 
business shall be made in accordance with the provisions of Regulations 4, 5 
and 6. . 

(it) 1973. c. 58. (b) 1968. c. 6 (N.I.). 
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Assets and liabilities unidentified at the base date 
4.-(1) This Regulation applies for the purposes of identifying as attribu

'table to the long term business assets and liabilities on the base date which 
were then neither identified as attributable to the long term business nor 
identified as attributable to the other business., 

(2) The assets and liabilities to which this Regulation applies may be 
identified either-'- ' 

(a) by the identifiCaJtion of a proportion equal to the ,apportionment 
fraction of any such asset or liability as attributabl~ to the long term 
business as on the base date. or . ' ' 

(b) by the identification and ,apportionment of such assets and liabilities 
, havipg regard to tjJ.eir value as on the base date, which in the' caSe of 

assets shall be a fair market value. . 

(3) In the case of identification in accordance with paragraph (2)(b) above 
the apportionment shall be such that-

(a) in the case of assets, the aggregate of the values of the assets so identi
fied when divided by the aggregate of the values of all the assets valued, 
and 

(b) in the case of liabilities, the aggregate of the. values of tl1e l~abilities 
so identified when divided by the aggregate of the values of all the 
liabilities valued, , 

is in each case a fraction equal to the apportionment fraction. 

Further identification during next financial year 
5.-(1) Assets and liabilities which were already identified as attributable 

to the long term business on the base date or whiCh are to be' so identified as 
on the base date shall, if they are still assets and lia1;>ilities on the relevant 
date, be identified as attributable to the long term business as on the relevant 
date. . 

(2) Assets acquired during the next financial year, to the extent that they 
are acquired out of the receipts of the company during that financial year in 
respect of its long term. business, shall, if they are still assets on the relevant 
date, be identified to' that extent as assets a.ttributable to the company's long 
term business as on the relevant date. 

(3) Where any such assets as are referred to in paragraphs (1) and (2) have 
been disposed of before the relevant date, the proceeds of that disposal or the 
relevant part thereof or any assets acquired therewith shall be identified as, 
assets attributable to the company's long term business as on the relevant 
date. ' 

(4) Any income accruing during the next financial year from any asset of 
the company which falls to be identified as an asset a.ttributable to the 
company's long term business shall also be so identified as on the relevant 
date. 

(5) Liabilities of the company assumed during the next financial year, 
to the extent that they are assumed in the courSe or 'fot the purposes of the 
company's long term business, shall, if they are still liabilities on the relevant 
date, be identified to that extent as liabilities attributable to the company's 
long term business as on the relevant date: 
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Records during next financial year 
6! The company shall during its next financial year make arrangemellts 

for the establishment and maintenanCe of such books of account and other 
.records as are necessary for identifying a.s attributable to the long .term 
business as on the relevant datez those assets and liabilities whiCh are to be· so 
identified in accordance with the provisions of Re~uJation 5. 

Certificates 
'. 7.~(1) Every. company to which, these Regulations 'apply shall,. not later 

than two months after the relevant date, deposit with the Ministry of 
Commerce a certificrute that the company has in accordancel wilth these 
Regulations-' . 

(d) apportioned in accordance with the' provisions of Regulation 4 allY 
assets and liabilitie"s which were not already identified on the base 
date asa.~tributable to the lon,g term business or as attributable to the 

. other business of .thecompany;·· . ..' 
(b)idelitified as assets, ~ttributable to the long term business all those 

.assets which are required to be sp identified in accordance with Regu-
lation 5; and . . , 

(c) .established and maintained those books of account and other records 
WhiCh are required to be establshed and maintained by Regulation 6, 

and that certitic~te shall be s"igJ1ed by at least two directors of the company 
and the' chief executive >thereof .or., in the ca~~ of a company which has no 
chief executive, by ~t lea~t two directors. and the s~cret~ry thereof., 

(2) There shall be annexed to every such certificl1k a report signed by 
the auditor of the company ,and stating whethe,r or not in his opinion that 
certificate was properly given. '.. ' 

Companies operating in Great Britain 
, 8. Where an, insurance .company, not being an inslirance, company reg
i~tered or having its head office in Northern Ireland, carried on· business both 
in Great Britain alid in NottMrn Ireland and is required to deposit doc4mellts 
under Regulation 7 of the Insurance Companies (Identification of Long Term 
Asse,tsand 'Li~bilitjes)Regulations 1973(~) with the'Secretary of State and 
under Regulation 3 of these. Regulations with the Ministry of' Commerce, it 
shall' be sufficient compliance· on the part of the company with the provisions 
of these Regulations to furnish to the 8'lid Ministry certifie~ copies ,of the 
documents so deposited with the Secr.etary of State; and such-copies: shall be 
deemed to be documents deposited under Regulation 7. 

Sealed .with the OffiCial Seal of the Ministry' of Commerce for Northern 
Ireland this 18th day of December 1973.' , 

. (L.S.) ,E. '$inips01i, . 
Assistant Secretary. 

(c) S.l. 1973, No. 2064. 
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SCHEDULE 
, , 

, The APP9r6onment Fraction 

1. . "the apportionment fr~ction" in relation to a company is the amount of: 
that company's' long term business in~e.x, divided by the' aggreg:,l,te of that am01;mt 
and the amount of its other business index: ' , , '. , 

, 2~ "the long term business index" in relation to a company is the amount by 
which the ~moilnt determined in accordance with paragraph 3 exceeds the amount 
qetermined in accordance with paragraph-A. ' 

. 3: The amount to' be determined in accordance with tilis paragraph in relation 
to a company is the aggregate of the follow~ng: - ' 

(i) ~he amount of, the long term business' :f,'und or funds carried forward in 
the company's revenue ,account; , . 

(ii) the amount of arty accounting liabilitles"reserves or provisions, other tilan 
tlJ.ose mentioned in sub-paragraph (i), shown in the company's balance 
s4e~t as ~ttributable, only to the company's: long· term busin~ss; 

'(iii) the amounts of any accounting liabilities, reserves' Or provisions, other 
than those mentioned in sub-,paragraphs (i) and (ii), showR or included 
in the company's balance sheet in relation to which there ate records Which 
identify them as attributable only to the Qompal1Y's long 't~rm business. 

4. The ain6urtt to be determined in accordance with this Piiragraph is the 
aggregate of the amounts at which assets already identified at the ,base dMe as 
attributable to the company's long term business are shown or inclllded in the 
company's balance sheet 

. '5. "the other business index" in relation to a company is the amount by 
which the amount determined in accordance with paragraph ,6 exceeds thearllount 
determined in accordance with paragraph 7. ' . 

6. The amount to be determined in accordance with th~s, paragraph is the 
aggregate of all the amounts shown or included as accounting liabilities" reserveS 
or provision~ in the company's balance sheet .excluding-

(i) any amount referred to in paragraph 3; 
(ii) any amount which constituted a reserve, pi"ovision or other allowance in 

tespeot of depreciation" renewals oLdirninution, in value (whether actual 
oi" potential) of assets which were not already identified eitlieras attribu" 
table to the'long term business oi" as attribl,ltable to the other business. on 

'. the base date; 
(iii) any other amount which corresponded to a legalUability which was not 

already identified either as ·attributable to the long term business or as 
,attributable to the other business qn the base date., ' ' 

7. The amount to be determined in accordance' with ·this paragraph is the 
aggregate of the amounts at which assets already identified at the ·base <ia,te ,as 
attributable to the :Company's other business are sholwnor included 'in the 
company's balance' sheet. 

8. In this Schedule references t6 .a company's balance sheet ·pr revenue account 
are references to the balance sheet and revenue account prepared by the company 
in relation to its current financial year for the purposes of section 15 of the 
Insurance Companies Act (Northern Ireland) 1968. 
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EXPLANATORY NOTE 

(This note is not part of the Regulations; but is intended to 
indicate their general purport.) 

3017 

These:Regulations describe the arrangements which. according U;' section 
7(3)(a) of the Insurance Companies Amendment Act 1973. are required to 
be mad~ by insurance compan!es carrying on long term business for identify
ing . assets imd liabilities as attributable to their long term business. The 
Regulations apply to all insurance companies to which the Insurance· Com
panies Act (Northern Ireland) 1968 applies which were carrying on long 
termbusiness at 25th July 1973. 

The Regulations also require such companies to furnish to the Ministry 
of CommerCe certificates .that such arrangements. have been made. 

97A 
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